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‘10 Janmary 1967

SUBJECT: lieeoting with Mr. Robert V. Barpett, Deputy Asaistant
Seeretary, Bast Asian and Pecifi¢ Affgirs, Department
of Stake :

Paxtislvents: Mr. Barmett, Mr. mn Voodbwry, Stete
» Mr. Klaug Ruscr, Staks

e S

1. Mr. Rernett ew w in tvo aﬁhjeeta in cone
nection with the forthoeming Negue medfng on the rescheduling of
Indonesia’y dsbd with E‘me World countries, as follows:

a. Soviet and m Europe aid commitwewts and potenti-
alitice as they might eve an impact on sctual deliveries of
cormolities to Indonedie in 1567. M noted, for cxample, that
sopebhody might be struck xith the fact that the Indonesisns bave
an outstending $200 millfon Ltme of credit with the USSR, What
wag liportant, m, wae not this sum, ut what the Soviets
could or would actuslly do that would hawe the effect of re-
Tieving 5 Indoneaias delance of payments problem this yeer.
Milttary and cconomie ald deliverics ghould be cons
separntely. In effeet, this vould be sm updating of the pA-
terial oreparcd for m By ORR for the Tokyo Club meeting.

Action: Chief, @

b. Any informatiom on what the Tniomesiana are doing to
encowrage the USSR to "fimelime” their debt rescheduling
agreeicnt, In additlion, have elther Diakarta or Mosceow looked
at th: results of the Decenmber Taris Mceting and has the under-
staniing reached there affected the sarlier Indomesian-USSR
agrcenent, as Barmett put it, im W with "the none
digerinination prisciple.”

Action: Chief, ERA
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2. . Tfuser noted that at the Paris Meeting, $he IHEF had
circulnted 1ts version of the Indomesian agreement with the USSR,
sald versicn having been given the 1M by the Indonesians. !k
was curicus aboubt vhet we thought of the IMF version and in pere
m, tie treatment of interest due as reported by the IF.
ﬁr. ‘Barnett satd that 1% would be betber 1f lMr. Duser went to the
17 first, aad then ssked us to comment on what the TMF sald.
And BO 1t vas lePt. 25X1C

25X1C 3. Tere was a discussion of &8 exercise being carried out by
: : the Japan {euntry Director, Mr. Smeider, imvolving s brisling
Bl of highwlovel Japenese govermment offieials on the Chinese
Advenced Wompons Progrem. The purpose of the exercise is to glive
the Japenesne & realistic sppreciation of what the Chinese ere dolng,
to create & grestor avereness mmong the Jarapese of the value of 25X1C
their Secwrity Treaty with the .8. in the present circumstances,
and to encoupege the Japsnese to withhold from the Chinesc any items
and any "hhowsBiow" which - ecntridbute to Chipese progress.
Parnett said be thoroughly spproved of the Smelder exercise.

25X1C

5. M. Morcll meptioned that we vers working om the project,
"leaoB Reyond the Heutralizstion Period,” and that ve are having
some probleme with it. He expresged a desire to ghow the project
to a knowledgeable person in the State Departmest who could corment
on 1t and urnish guifepce. lHe noted that efforks to involve
Mmbessedor Unger had bean uneuccessiul. Mr. Burmett suggested
Bill Hemillton, the Laos Desk Offim, end called Mr. Homilton
in our preuence,
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Aﬁtim Mr, Morell to telephone }Mr. Hamilbon vhen OHR {s
rcat}.,, “to talk.

6. 1. Morell asked Fr. Barnett whether there was anything
in particular Mr. Darnett would like o sce us do in commeetion
with currcent develomments In Ching. My, Darnett replied that what
wes baily needed were interviows with refugses or defectors who
had "béen there,” i.e., at places like Peking, Shenghai, and
Ragkimg. lir. Darmmctt’s mejor point was that the information we
are gettingr from Chine is primarily the product of a group of
Journalists vho are pot capeble of generelizing on what they see
there and vho perbaps tonded to semsaticnalize. [ thought that
it vae per’ectly possible thet nething very serious is going om
in China, mnd that the speculstion sbout pover struggles, schisms
in the hierarchy, and the 1ike was badly overdrswn. It vas also
possible, however, that scawbbing really sigerificant was ocourving
which eca}zi have o tremendous impect on Chins, amd om U.8. policy
toward China. His point was thet there vas a0 hawd intelligence
on which ane could hang cme’s hat, The kinda of thinge he is
principally interested in ere wetders outside the ken of ORR aml
the responsibility of OCI. Ha was yeferred to ywsterday's Current
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urrer. reporting ng wai hig best present source. e noted that 25X1C
the onlyt}ﬁng availadble vhieh was closs to what hé uanted was the
intelligence derived from With respect
to matlers lmvolving OFR, it wee suggested theb we might watoh for
guch things as changes lv exports s imports end developments in
Chinese indusiry and agriculture. A wetch on vefugee Tlous was
also memtioned. There was gencrgl sgreement that the situntion
wae most confusing and that we 414 mof reslly know vhat vag ine
side packases labelled "Red Guaxds,” "Beourity Forces,” ete.
Finally, Ruanett cxpressed sn iwtercat in the kinds of military
or pare-nilitery forces aveilsble to meyors im Chine and in genersnl
the degree of comtrol exercised over the PIA by central and locsl
suthorities respectively. Re vwas interested ia hov local distur.
baaces would be combrolled.

25X1A

Chief, Econcmic Regearch Area, ORR
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